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PREFACE
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EXECUTIVE SUMMARY
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¾¢���²b�8O½�Èb�Ë��²�µbOÂ½��u���²8½bµ¢�Ð�O�������b½}�Y��n�Yb½b²²��u���²8OË�}8µ�Fbb��
Y�²bO½��²�µbOÂ½�����n���²8½bµ�½}b�µb�Èbµ¢��bµ��½b��8�Ë�µ½b�µ����½}�µ�Y�²bO½�������½}b��8µ½V�
½}b���½b�½�8��n�²�bÊ�8�Y��u�½}bµb�bnn�²½µ�²b�8��µ¢

s¢����Y��u�ÉbFµ�½bµ�8�Y�O��½b�½���½b²�bY�8²�bµ�²bµ���µ�F�b�n�²�O��Ë²�u}½���n²��ub�b�½¢�
(²���µbY��bu�µ�8½����É�Â�Y�}��Y�½}b���½b²�bY�8²�bµ�½}8½�²bY�µ½²�FÂ½b�O��½b�½���8F�b�n�²�
½}b�8O½�È�½Ë��n�½}b�²�Âµb²µ¢�,}bµb�O���8��bµ�É�Â�Y�Fb�²b§Â�²bY�½��µO²bb��8�Y�o�½b²�O���
½b�½�8�Y�O�Â�Y�Fb�}b�Y�²bµ���µ�F�b�n�²�8�Ë�b�µÂ��u�O��Ë²�u}½���n²��ub�b�½¢

Ð�Ë��n�½}bµb�²buÂ�8½���µ�}8Èb�½}b���½b�½�8��½��8nnbO½�8�É�Yb�²8�ub��n���½b²�b½�F8µbY�
O���8��bµi��µ½���½8F�ËV�½}b�Y�u�½8��O��½b�½���½b²�bY�8²�bµ���
�µ �½}8½��²�È�Yb�µb8²O}V�
}�µ½��uV�8�Y�Y�µ½²�FÂ½����µb²È�Obµ�n�²�Y�u�½8��O��½b�½¢��
�µ�ub�b²8½b�È8�Âb�n�²�O��½b�½�
�²�YÂOb²µ�FË�²bYÂO��u�½}b�O�µ½µ��n�Y�µ½²�FÂ½����8�Y�8���É��u��8�Ë�8²½�µ½µ�½�����b½�Îb�
½}b�O��½b�½�½}bË�O²b8½b���²b�b8µ��Ë¢�Ð�Y�½}bË��²�È�Yb�O��µÂ�b²µ�É�½}�8OObµµ�½��8�u²b8½b²�
È8²�b½Ë�8�Y�È��Â�b��n�O��½b�½V�8µ�Éb���8µ�8�����²�ÈbY�O��µÂ��½����bÊ�b²�b�Ob¢�

3b�Â�Yb²½����½}�µ�b���²�O8�V�§Â8�½�½8½�Èb�µ½ÂYË�½��Â�Yb²µ½8�Y�Fb½½b²�}�É���½b�½�8��
O}8�ubµ�½��O��Ë²�u}½�²buÂ�8½���µ���u}½�8nnbO½�8�ub��8�Y�Èb�½Â²b�O8��½8����Èbµ½�b�½����
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�
�µ¢����½}b�O�Â²µb��n��²b�8²��u�½}b�µ½ÂYËV�Éb�µÂ²ÈbËbY�ps�Â²��b8��8�ub����Èbµ½�²µ�8�Y�
��½b²È�bÉbY���²b�½}8��ÁÏ��²����b�½�-¢+¢�Èb�½Â²b�O8��½8��µ½µ�8�Y��Ï�Èb�½Â²b�O8��½8��µ½µ����
Â²��b¢����µÂ�V��Â²��²��O��8��o�Y��uµ�µÂ���²½�½}b�n����É��u�����½µU

��O²b8µ��u���8F���½Ë�n�²�O��½b�½��²�È�Yb²µ�É�Â�Y�}8Èb�8�u²b8½b²��bu8½�Èb����8O½����b8²�Ë�N�
µ½8ub���Èbµ½�b�½�½}8��É�Â�Y�8�Éb8��bO����Ë�8�Y�8����O²b8µbY�O���b½�½�Èb�b�È�²���
�b�½�O��F��bY¢

���Y��u��
�µ���8F�b�n�²�½}b�O��½b�½�Â���8YbY�FË�Âµb²µ�É�Â�Y�}8Èb�8�µ�u��oO8�½�Ë��bu8�N�
½�Èb�bnnbO½������Èbµ½�b�½����½}�µ�µ�8ObV�²bYÂO��u�½}b�������n���½b²bµ½bY�8�ub����Èbµ½�²µ�FË�
¹g��b²Ob�½¢

*buÂ�8½���µ��8���u��½�b8µ�b²�½���²�µbOÂ½b�Âµb²µ�n�²�O��Ë²�u}½�È���8½���µ�É�Â�Y�}8Èb�8�N�
�bu8½�Èb�bnnbO½������Èbµ½�b�½����½}�µ�µ�8ObV�²bYÂO��u�½}b�������n���½b²bµ½bY�8�ub����Èbµ�
½�²µ�FË�s���b²Ob�½¢

Ð��8²ub��8��²�½Ë��n�8�ub�µ�µÂ���²½���O²b8µbY�O�8²�½Ë����O��Ë²�u}½��8ÉV�bµ�bO�8��Ë��n��½�N�
É�Â�Y�YbO²b8µb�½}b�Ybu²bb��n�8�F�uÂ�½Ë�µÂ²²�Â�Y��u�½}b��²�F8F���½Ë��n�n8O��u�8��8É�
µÂ�½����O8µbµ��n�O��Ë²�u}½���n²��ub�b�½V�8µ�Éb���8µ�½}b�µ�Îb��n�Y8�8ubµ����½}b�bÈb�½��n�
��8F���½Ë¢��Â��Ë��ÏÏ��b²Ob�½�²b��²½�Fb��u�Â�O��n�²½8F�b���Èbµ½��u����FÂµ��bµµ���Yb�µ�½}8½�
��b²8½b�Â�Yb²�8��8�F�uÂ�Âµ�²buÂ�8½�²Ë�n²8�bÉ�²�¢

�����u}½��n�½}bµb�²bµÂ�½µV��8É�8�b²µ���u}½�É�µ}�½��O��µ�Yb²�½}b�8�ub��8�Y�Èb�½Â²b�O8��½8��
O���Â��½Ë�É}b��O��½b���8½��u��bÉ�O��Ë²�u}½�²buÂ�8½���µ¢
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Chapter 1
BACKGROUND ON INTERNET GROWTH

,}b�O²b8½�����n�½}b�u��F8����½b²�b½���n²8µ½²ÂO½Â²b�8�Y�½}b�È8µ½�8²²8Ë��n�O���8��bµ��nnb²��u�
�²�YÂO½µ�8�Y�µb²È�Obµ�½}8½��bÈb²8ub��½µ�O���bO½�È�½Ë�}8µ�½²8�µn�²�bY��Â²�É�²�Y��Èb²�½}b�
�8µ½�½É��YbO8Ybµ¢����½}�µ�µ}�²½��b²��Y��n�½��bV�½}b���½b²�b½�}8µ�u²�É��n²���8�²bµ�Â²Ob�n�²�
8�}8�YnÂ���n�µO�b�½�µ½µ�8�Y�²bµb8²O}b²µ�½��8��bµµb�½�8���bY�Â��n�²���²b�½}8��Á�F�������Âµb²µ�
É�²�YÉ�YbV�Y²8�8½�O8��Ë�O}8�u��u�½}b�É8Ë���n�²�8½�����µ�O���bO½bYV�Y�µ½²�FÂ½bYV�8�Y�ÂµbY¢�
�½µ�²8��Y�u²�É½}�}8µ�8�µ��ub�b²8½bY�b��²��Âµ�bO�����O�È8�Âb�n�²�½}b�u��F8��bO����Ë·�
��YbbYV��½��µ�bµ½��8½bY�½}8½�½}b���½b²�b½�O��½²�FÂ½bµ�8µ��ÂO}�½��É�²�YÉ�Yb���(�8µ��8�Ë�
�½}b²V�n8²���²b��8½Â²b�µbO½�²µ��n�½}b�bO����ËV���O�ÂY��u�8u²�OÂ�½Â²bV�Â½���½�bµV�8�Y������u�
(µbb�Ê}�F�½�� ¢�µ½��8½bµ���8Ob�½}b���½b²�b½�bO����Ë����Â²��b�8���b�8½�s¢���b²Ob�½��n�
��(����ÁÏ�Ï¢�

Ðµ�½}b���½b²�b½�O��½��Âbµ�½��bÈ��ÈbV�8�Y��½µ���qÂb�Ob���O²b8µbµV�nÂ²½}b²���Èbµ½�b�½�É����Fb�
�bbYbY�½��µÂ���²½�½}8½�u²�É½}¢��8µ½�b�b²u��u�½bO}����u�bµ�8�Y���8½n�²�µ�µÂO}�8µ�µ�O�8��
�bY�8V�½}b�O��ÂYV�8�Y���F��b�8OObµµi��µ½��n�É}�O}�F8²b�Ë�bÊ�µ½bY�8µ�²bOb�½�Ë�8µ�8�YbO8Yb�
8u�i8²b���É�bÊ�bO½bY�½��Y²�Èb�½}b���½b²�b½ µ̄�nÂ½Â²b�u²�É½}¢�*bÈb�Âb�n²���½}b���½b²�b½�
��YÂµ½²Ë����Â²��b��µ�bÊ�bO½bY�½��u²�É�8½�8�¸¢���b²Ob�½�O����Â�Y�8��Â8��u²�É½}�²8½b�

Exhibit 1 

Global Internet Value as a Sector, Compared with Other Sectors

6RXUFH��2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW��0F.LQVH\�*OREDO�,QVWLWXWH

Discrete Manufacturing

Real Estate
Financial Services

Healthcare

11.0%

3.9%

6.4%

5.2%

6.3%
5.4%Construction

Transportation

Education
Communication

Agriculture
Utilities
Mining

3.0%
3.0%

2.2%
2.1%

1.7%

Internet 3.4%

CONTRIBUTION OF SELECTED SECTORS TO GDP
(% OF TOTAL GDP, 2009)
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Ð�* ��Èb²�½}b��bÊ½�½}²bb�Ëb8²µ��µbb�Ê}�F�½�Á VÁ�8µ���½b²�b½�Âµ8ub�²b8O}bµ�½}²bb��Â½��n�
bÈb²Ë�n�Â²��b���b�FË�ÁÏ�¹��µbb�Ê}�F�½�¾ ¢

Ðµ�½}b���½b²�b½�u²�Éµ�8�Y��½µ����8O½����µ�O�b½Ë���O²b8µbµV�²buÂ�8½�����²bµµÂ²bµ�É�������b�Ë�
��O²b8µb�8µ�Éb��¢�,}b��8��b²����É}�O}�u�Èb²��b�½µ�}8�Y�b�½}bµb��µµÂbµ�É����}8Èb�8��8µ½��u�
���8O½����}�É�½}b���½b²�b½�bÈ��Èbµ¢

 �b��bË�8²b8����É}�O}�����O�bµ�8�Y�²buÂ�8½���µ�8²b����b�Ë�½��}8Èb�8�µ�u��oO8�½�bnnbO½��µ�8½�
½}b���½b²µbO½�����n�½}b���½b²�b½�8�Y�b8²�Ë�µ½8ub�O8��½8����Èbµ½�b�½¢�,}b��bÊ½��}8µb��n�½}b�
��½b²�b½ µ̄�YbÈb����b�½�É����²b§Â�²b�½}b�O��½²�FÂ½���µ��n��8�Ë��8²½�bµ�8µ��bÉ�½bO}����u�bµ�
8²b�YbÈb���bY�8�Y��8Â�O}bY�8�Y�8µ��bÉ��²�YÂO½µ�8�Y�µb²È�Obµ�8²b���½²�YÂObY¢�Ðµ����½}b�
�8µ½V�8��8��²�n8O½�²�É����Fb�½}b��bÉ�8�Y�b�b²u��u�O���8��bµ�½}8½�nÂb������È8½���i8�Y�
É}�O}�½Ë��O8��Ë�²b§Â�²b�µ½8²½Â��8�Y�b8²�Ë�µ½8ub�O8��½8��½��µÂ²È�Èb¢�,}b��8��²�½Ë��n�½}�µ�
O8��½8��É����O��b�n²���½}b��²�È8½b��8²�b½µV��8²½�OÂ�8²�Ë�n²���b8²�Ë�µ½8ub���Èbµ½�²µi½}b�
8�ub����Èbµ½�²µ�8�Y�Èb�½Â²b�O8��½8��o²�µ�É�½}�½}b�µ����µ�½��µÂ���²½�½}b�u²�É½}��n��bÉ�
FÂµ��bµµbµ�8�Y�½}b�É�����u�bµµ�½��²�µ��½}b����bË��bbYbY�½��}b���½}b��u²�É¢

Exhibit 2 

��½b²�b½���YÂµ½²Ë�(²��bO½bY�*bÈb�Âb��²�É½}�*8½bµV�ÁÏ��Û�s�

Exhibit 3 

(²��bO½bY���½b²�b½�-µ8ub����Â²��bV�ÁÏ��Û�¹�

6RXUFH��´7KH�(XURSHDQ�,QWHUQHW�,QGXVWU\�DQG�0DUNHW�µ�),�3��-XQH�������,'&�:RUOGZLGH�1HZ�0HGLD�0DUNHW�0RGHO���+����$XJXVW�����

6RXUFH��´7KH�(XURSHDQ�,QWHUQHW�,QGXVWU\�DQG�0DUNHW�µ�),�3��-XQH�����
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Chapter 2
ANGELS AND VENTURE CAPITALISTS

,��Yb½b²���b�½}b����8O½��n�½}b�²buÂ�8½�²Ë�b�È�²���b�½V�Éb�}8Èb�n�OÂµbY��Â²�µ½ÂYË����
Â�Yb²µ½8�Y��u�}�É�½}b�b8²�Ë�µ½8ub���Èbµ½�b�½�O���Â��½Ëi�8²½�OÂ�8²�Ë�8�ub����Èbµ½�²µ�8�Y�
2
µi��u}½�²b8O½�½����½b�½�8��²buÂ�8½�²Ë�O}8�ubµ¢�Ð�ub����Èbµ½�²µ�8�Y�2
µ���8Ë�8�O²�½�O8��
²��b����½}b�O8��½8���8²�b½µV��²�È�Y��u�b8²�Ë�o�8�O��u�½���bÉ�O���8��bµ�½}8½��½}b²É�µb� 
É�Â�Y�o�Y��½�Y�noOÂ�½�½��µbOÂ²b�nÂ�Y��u¢¾�,8�b��½�ub½}b²V�8�ub����Èbµ½�²µ�8�Y�2
µ�8²b�½}b�
�²��8²Ë�µ�Â²Ob��n�½}�µ�b�½²b�²b�bÂ²�8��nÂ�Y��uV���Èbµ½��u��b8²�Ë�è¾¢g�F����������Â²��b����
ÁÏ�Ï�8���b��µbb�Ê}�F�½�s ¢s����n8O½V�8�ub�µ�8�Y�2
µ�Éb²b�b8²�Ë���Èbµ½�²µ�����8�Ë�O���8��bµ�
½}8½�8²b���É�}�Âµb}��Y��8�bµV���O�ÂY��u�½}b�n����É��u�u��F8��O���8��bµU�Ð���bV�
�µO�V��b��V�
b	8ËV��8ObF���V����u�bV���½b�V�8�Y���O²�µ�n½¢p

,}b�}�u}�½bO}�µbO½�²�O��½��Âbµ�½��Fb�8��8��²���Èbµ½�b�½�n�OÂµ�n�²�8�ub�µ�8�Y�2
µ����Â²��bV�
8OO�Â�½��u�n�²�s¸��b²Ob�½��n�b8²�Ë�µ½8ub���Èbµ½�b�½����ÁÏ�Ï¢�,}8½�Ëb8²V�µbbY�8�Y�µ½8²½Â��
��Èbµ½�²µ�nÂ�YbY�ÁVÏ¸g��bÉ�Èb�½Â²bµ����Â²��bV�n�²�8�½�½8���n��b8²�Ë�èÁ�F������������Èbµ½bY�

Ê}�F�½�s 

8²�Ë�+½8ub���Èbµ½�b�½����Â²��bV�ÁÏÏ¹Û�Ï�

1RWH��,Q�PLOOLRQV�RI�HXURV��1XPEHUV�PD\�QRW�DGG�XS�GXH�WR�URXQGLQJ� 
6RXUFH��(XURSHDQ�9HQWXUH�&DSLWDO�$VVRFLDWLRQ�<HDUERRN�����
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O8��½8�V���²b�½}8��½}b�½�½8��8��Â�½���Èbµ½bY�����8½b²�µ½8ub�Èb�½Â²bµ¢¹�,}b�-¢�¢V��²8�ObV�8�Y�
+�8���O��½²�FÂ½bY�sp��b²Ob�½��n�Â²��b µ̄�½�½8����Èbµ½�b�½µ����b8²�Ë�µ½8ub�O���8��bµV�É�½}�½}b�
-¢�¢�8�Y��²8�Ob���Èbµ½��u�µÂFµ½8�½�8��Ë���²b�½}8��+�8����µbb�Ê}�F�½�p ¢

���O���8²�µ���½��ÁÏÏ�V�½}bµb�O�Â�½²�bµ¯�ÁÏ�Ï�b8²�Ë�µ½8ub���Èbµ½�b�½µ���ÈbY����Y�nnb²b�½�
Y�²bO½���µ¢�Â²��b8����Èbµ½�b�½�8µ�8�É}��b�YbO���bY����½}b�²8�ub��n�¸�½���Ï��b²Ob�½¢�,}b�-¢�¢�
µ8É�8�µ�u��oO8�½�Y²������µbbY�8�Y�µ½8²½Â��nÂ�Y��u�8�Y�8���µ½����O}8�ub�����8½b²�µ½8ub�Èb�½Â²b�
nÂ�Y��uV�É}��b��²8�Ob�8�Y�+�8���}8Y�µ��u}½���O²b8µbµ����µbbY�8�Y�µ½8²½Â����Èbµ½�b�½�8�Y�
�8��²�YbO²b8µbµ�����8½b²�µ½8ub�Èb�½Â²bµ��µbb�Ê}�F�½�¹ ¢

���8YY�½����½�����bO½��u�O8��½8�V�8�ub����Èbµ½�²µ��n½b����8Ë�8�}8�Yµ����²��b����½}b�Yb8�µ�½}bË�
��Èbµ½����FË��²�È�Y��u�b�½²b�²b�bÂ²µ�É�½}��b�½�²��uV�FÂµ��bµµ�8YÈ�ObV�8�Y�O��½8O½µ¢��½�}8µ�
Fbb��µÂuubµ½bY�½}8½�½}bµb�¬µ�n½b²�Fb�bo½µ��n�8�ub����Èbµ½��u�O8��}8Èb�8µ�u²b8½�8�����8O½����
½}b�µÂOObµµ��n�8�µ½8²½Â��8µ�½}b�nÂ�Y��u��½µb�n¢¸  ,}b�²��8�Ë�O��½²�FÂ½���µV�F�½}�o�8�O�8��8�Y�
�8�8ub²�8�V��8�b�8�ub����Èbµ½�²µ�8�O²�½�O8���8²½��n�½}b�b�½²b�²b�bÂ²�8��o�8�Ob��8�YµO8�b¢

Ê}�F�½�¹ 


}8�ub������Èbµ½�b�½�Ð���u�Â²��b8��
�Â�½²�bµV�ÁÏÏ�Û�Ï�
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Early-Stage Investment in Europe, by Region, 2010
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µ�8�µ����8Ë�8�O²�½�O8��²��b�����²�È�Y��u�O8��½8��n�²�b�½²b�²b�bÂ²µ¢�,}bË�½Ë��O8��Ë���Èbµ½�
YÂ²��u�½}b��8½b²�µ½8ubµ��n�8�µ½8²½Â� µ̄�u²�É½}V�8�Y��n½b���8�b��ÂO}��8²ub²���Y�È�YÂ8��
��Èbµ½�b�½µ¢�Ð�Y�½}bË�ÂµÂ8��Ë���8Ë�8�µ����8²�Ë�����²½8�½�}8�Yµ����²��b����½}b�O���8��bµ����
É}�O}�½}bË���Èbµ½¢g���YbbYV�Â²��b8��O���8��bµ�²b��²½���µ�½�Èb�²bµÂ�½µ�n²���Èb�½Â²b�O8��½8�¢�
�Â��Ë��p��b²Ob�½��n�Â²��b8��O���8��bµ�½}8½�²bOb�ÈbY�Èb�½Â²b�O8��½8����Èbµ½�b�½�²b��²½bY�
½}8½V�É�½}�Â½�½}b���Èbµ½�b�½V�½}bË�O�Â�Y���½�}8Èb�bÊ�µ½bY��²�É�Â�Y�}8Èb�YbÈb���bY���²b�
µ��É�Ë��µbb�Ê}�F�½�¸ ¢�+����8²�ËV�8���µ½�¹Ï��b²Ob�½���Y�O8½bY�½}8½�½}bË�É�Â�Y���½�µ½����bÊ�µ½�
É�½}�Â½�½}b�O��½²�FÂ½�����n�Èb�½Â²b�O8��½8�¢����8YY�½���V�8��8Èb²8ub��n�s¹���Fµ�Éb²b�O²b8½bY�
FË�O���8��bµ�8n½b²�²bOb�È��u�8����nÂµ�����n�Èb�½Â²b�O8��½8�V 8�Y�½}b²b�Éb²b�8��bµ½��8½bY��VÏs¹�
�8½b²�µ½8ub�Èb�½Â²b���nÂµ���µ����Â²��b����ÁÏ�Ï¢�

��Èb��½}b��bË�²��b�½}8½�8�ub�µ�8�Y�2
µ���8ËV���½����Ë����nÂ�Y��u��bÉ�O���8��bµ�FÂ½�8�µ�����
É�²���u�É�½}�½}b��½���²���½b�½}b�²�µÂOObµµV�½}b�²�O��½��ÂbY�É�����u�bµµ�½����Èbµ½��µ�O²�½�O8��
½��½}b�nÂ½Â²b�O²b8½����8�Y�u²�É½}��n��bÉ�O���8��bµ¢�����²�YÂO��u�½}�µ�	��Î�?�
���8�Ë�
n����É����µ½ÂYËV�Éb�µÂ²ÈbËbY�ps�8�ub�µ�½��Fb½½b²�Â�Yb²µ½8�Y�}�É���½b�½�8��²buÂ�8½�²Ë�
O}8�ubµ���u}½�8nnbO½�½}b�²���Èbµ½�b�½�Fb}8È��²�8�Y���½b²È�bÉbY��Ï��²����b�½�Â²��b8��
Èb�½Â²b�O8��½8��µ½µ�½��u8���8���²b�§Â8��½8½�Èb��b²µ�bO½�Èb����½}b�²�È�bÉµ¢

���½}�µ�µ½ÂYËV�Éb�}8Èb�O}�µb��½��O��Ob�½²8½b����Y�u�½8��O��Ë²�u}½��8Éµ�8�Y�²buÂ�8½���µ¢���u�½8��
O��Ë²�u}½��µ�8�½��b�Ë��µµÂbV�u�Èb��²bOb�½�O�Â²½�²Â���uµ�8�Y�O��½b���8½bY��bu�µ�8½���V�8�Y��½��µ�
�8²½�OÂ�8²�Ë�²b�bÈ8�½�½��½bO}����uË�O���8��bµi8������²½8�½�8²b8��n�n�OÂµ�n�²�b8²�Ë�µ½8ub�
��Èbµ½�²µ¢
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Chapter 3
THE CURRENT AND FUTURE COPYRIGHT LANDSCAPE

,}b�¢-¢�
��Ë²�u}½���²bO½�Èb��n�ÁÏÏ��bÊ½b�Yµ�½��½}b�¢-¢�����b�b�½8½�����n�½}b�3�²�Y�
��½b²�8½���8��(²��b²½Ë� ²u8��Î8½�����3�(  �
��Ë²�u}½�,²b8½Ëi8����¹�8u²bb�b�½�²bu8²Y��u�
OÂ²²b�½�Ybo��½���µ��n�O��Ë²�u}½��8É�8���u��b�Fb²�µ½8½bµ��n�½}b�3�²�Y���½b��bO½Â8��(²��b²½Ë�
Ðµµ�O�8½���¢�,}b�Y�²bO½�Èb�Ybo�bµ�8�Y�}8²����Îbµ�8µ�bO½µ��n�O��Ë²�u}½��²�½bO½���V�8µ�Éb���8µ�
����½8½���µ����O��Ë²�u}½�½}8½��b²��½�Ob²½8����bu�½��8½b�²bÂµbµ��n�O��Ë²�u}½bY�O��½b�½V�µÂO}�
8µ�O��Ë��u�n�²�½}b��Â²��µbµ��n�§Â�½8½�������8�O²�½�§Âb��²�²bÈ�bÉ¢����8YY�½���V�½}b��bO½²���O�

���b²Ob���²bO½�Èb��n�ÁÏÏÏ�8��u�µ�����½8½���µ������8F���½Ë�n�²�Ob²½8��������b�µb²È�Ob�
�²�È�Yb²µ¢

��ÉbÈb²V��b�Fb²�µ½8½bµ�}8Èb�½}b�n²bbY���½��8Y��½�µ��b�8µ�bO½µ��n�½}b�Y�²bO½�Èbµ�8�Y�²b�bO½�
�½}b²µ¢�+��b�O�Â�½²�bµ�}8Èb�����b�b�½bY�bÊOb�½���µ�½��½}b�
��Ë²�u}½���²bO½�Èb��n�ÁÏÏ�V�8�Y�
�½}b²µ�}8Èb���½¢���²�bÊ8���bV�½}b�-¢�¢��8�bµ�����²�È�µ����n�²��²�È8½b�O��Ë��uV�É}b²b8µ�F�½}�
�²8�Ob�8�Y�+�8���}8Èb��8Yb��²�È8½b�O��Ë��u���µµ�F�b�É�½}�����b µ̄�n8���Ë�O�²O�b¢

,}b�O�Â²½µ����½}b�¢-¢�8YY�8�nÂ²½}b²��8Ëb²��n���½b²�²b½8½����½��½}b�����b�b�½8½�����n�½}b�
�bO½²���O�
���b²Ob���²bO½�Èb¢��ÂO}����b�½}b�-¢+¢���u�½8������b���Â��
��Ë²�u}½�ÐO½V�
½}b�¢-¢�Y�²bO½�Èb�����½µ���8F���½Ë�n�²���½b²�bY�8²�bµ�½}8½�Y����½�}8Èb����É�bYub��n�µ�bO�oO�
��n²��u��u��8½b²�8�V�8�Y��½�Y�bµ���½���8Ob�8���F��u8½���������½b²�bY�8²�bµ�½������½�²�½}b�²�
�É���b½É�²�µ¢���ÉbÈb²V�½}b�bÊ8O½��8²8�b½b²µ�}8Èb�Fbb��½}b�µÂF�bO½��n�µbÈb²8��O�Â²½�O8µbµ¢

��²�bÊ8���bV����½}b�O8µb��n�+O8²�b½�È¢�+Ð	Ð�V�O��O�ÂYbY������Èb�Fb²�ÁÏ��V�½}b�Â²��b8��

�Â²½��n��Âµ½�Ob�²Â�bY�½}8½���½b²�b½�µb²È�Ob��²�È�Yb²µ���+(µ �O8���½�Fb��²Yb²bY�½����µ½8���
����½�²��u�µËµ½b�µ��n�b�bO½²���O�O���Â��O8½���µ����½}b�bnn�²½�½���²�½bO½���½b��bO½Â8���²��b²½Ë�
²�u}½µ¢�,}b�-¢�¢�Y�YV�}�ÉbÈb²V��8µµ��bu�µ�8½����½}8½�b�8F�bµ�½}b�u�Èb²��b�½�½��²b§Â�²b���½b²�b½�
8OObµµ��²�È�Yb²µ�½��F��O��Ob²½8���ÉbFµ�½bµ�½}8½�¬µÂFµ½8�½�8��Ë�È���8½b�O��Ë²�u}½��8É¢

����²Yb²�½��Â�Yb²µ½8�Y�½}b�µb�½��b�½��n�8�ub��8�Y�2
���Èbµ½�²µ����Â²��bV�Éb��bbYbY�½��
n�OÂµ����µ�bO�oO�8µ�bO½µ��n��½µ�²buÂ�8½�²Ë�b�È�²���b�½¢�3b�µ���b�É�½}�bÊ�b²½µ�8�Y�O��Ë²�u}½�
8½½�²�bËµ�8½��b8Y��u��8É�o²�µ�½���Yb�½�nË�½}b�����²½8�½�O}8²8O½b²�µ½�Oµ��n�½}b�bÊ�µ½��u��bu8��
n²8�bÉ�²��8�Y�O8½bu�²�Îb�½}b��8��²�Y�²bO½���µ��n�O��Ë²�u}½��8É¢�,}b�n����É��u�µOb�8²��µ�8²b�
FË�����b8�µ�bÊ}8Âµ½�ÈbV�8�Y�½}bË�8²b���½��Â½Â8��Ë�bÊO�Âµ�Èb·���YbbYV��½��µ���µµ�F�b�½}8½�½}bË�
O�Â�Y��OOÂ²����8�Ë�O��F��8½���¢�,}bË���O�ÂYb��� �½}b�b8µb��n��F½8����u���Ob�µ��u�8u²bb�b�½µV�
�Á �½}b�O����bÊ�½Ë����bÊ�µ½��u��8ÉµV��¾ �u²b8½b²��²�µbOÂ½�����n�b�Y�Âµb²µ����È���8½�����n�
O��Ë²�u}½��8ÉV�8�Y��s �}��Y��u�ÉbFµ�½bµ���8F�b�n�²�O��Ë²�u}½���n²��ub�b�½¢

Licensing Agreements
Ð½��²bµb�½V�8�Y�u�½8��O��½b�½���½b²�bY�8²Ë�µbb���u�½��Y�µ½²�FÂ½b�O��½b�½��Âµ½��bu�½�8½b�8�
��Ob�µb�É�½}���b��n�½É���8²½�bµU�½}b���Y�È�YÂ8��É}��}��Yµ�½}b�O��Ë²�u}½V��²�µbÈb²8��µb�8²8½b�
�8²½�bµ�½}8½�O���bO½�Èb�Ë�O��½²���½}b�O��Ë²�u}½V�É}�O}���u}½���O�ÂYb�½}b��²�u��8��8²½�µ½µ��²�
O����µb²µV��ÂF��µ}b²µ�µÂO}�8µ�²bO�²Y��8Fb�µ�8�Y�µ½ÂY��µV�F²�8YO8µ½b²µ�8�Y�²b½8��b²µV�8�Y�
O���bO½��u�µ�O�b½�bµ¢

 ²Y��8²��ËV�µbb���u�8���Ob�µb�n²���8����Y�È�YÂ8��O��Ë²�u}½�}��Yb²��µ���½�8��²�F�b�¢���ÉbÈb²V�
���½}b�O8µb��n�¬�²�}8��É�²�µiO��Ë²�u}½bY�O��½b�½�É}�µb�O��Ë²�u}½�}��Yb²�O8���½�Fb�
n�Â�Yi��Ob�µ��u�½}b�O��½b�½�O8��Fb�Y�noOÂ�½��²�����µµ�F�b¢

,}b�µbO��Y�µ�Â²Ob�n�²��F½8����u�8���Ob�µbi8��b½É�²���n��8²½�bµV�b8O}��n�É}�O}��Âµ½�8��²�Èb�
½}b���Ob�µbi��È��Èbµ�}8È��u�½��Yb½b²���b�½}b�8��²��²�8½b��8²½�bµ�É�½}�É}�O}�½���bu�½�8½bV�
8�Y��n½b��}8È��u�½��Yb8��É�½}�µbÈb²8���8²½�bµ���Yb�b�Yb�½��n���b�8��½}b²¢���²b�Èb²V�8�µ��u�b�
��bOb��n�O��½b�½��8Ë�}8Èb�Y�nnb²b�½�½Ë�bµ��n�O��Ë²�u}½µV�b8O}�}b�Y�FË�8�Y�nnb²b�½��8²½Ë¢�,}�µ�
�µ��n½b��½}b�O8µb�É�½}��Âµ�O�8�µ�É}��}��Y�½}b��bO}8��O8��²�u}½µ�½��½}b�²�µ��uµ�FÂ½�µb���½}b�
�ÂF��µ}��u�²�u}½µ�½��²bO�²Y��8Fb�µ��²��½}b²µ¢

���8YY�½���V�Â²��b��²bµb�½µ�8�È8²�b½Ë��n�µ�bO�oO�O����bÊ�½�bµ�8�Y�O}8��b�ubµ���È��È��u�
��Ob�µ��uV�u�Èb���½µ��8�Ë�Y�nnb²b�½��Â²�µY�O½���µ�8�Y��8Ëb²µ��n��8É¢�Ï�Ð��8²ub��b½É�²���n�
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O�����O8½bY��8Éµ�8�Y��Â²�µY�O½���µ���µbµ�8�u²b8½b²�²�µ��½��O���8��bµV�bÈb��½}�µb�8O½��u�
���u��Y�n8�½}¢�,}ÂµV�n�²�bÊ8���bV�(8�Y�²8V�8�������b��Âµ�O�µ½²b8���u�µ�½bV�nb�½��F��ubY�½��
�Yb�½�nË�½}b�O����bÊ�½Ë��n���½b²�8½���8��O��Ë²�u}½��8É�8µ�8��8½b²�8��²�µ��½��½}b�FÂµ��bµµ�8�Y�8�
²b8µ���n�²���½�bÊ�8�Y��u���½���bÉ��8²�b½µ¢���,}b�O���8�Ë�F��O�bY�8OObµµ�n�²�Âµb²µ��Â½µ�Yb�
½}b�-¢+¢V�½}b�-¢�¢V�8�Y�
8�8Y8V�O�½��u�Y�noOÂ�½Ë��n�8�Y�Â�Ob²½8��½Ë�8²�Â�Y���Ob�µ��u�8µ�½���
u²b8½�8�²�µ��n�²�½}b�FÂµ��bµµ¢�Á

,}b�O����bÊ�½Ë����½}b�OÂ²²b�½�O��Ë²�u}½�µ�½Â8½�����8Ë�O²b8½b�½}²bb��²�F�b�µ¢���²µ½V��½�O8��
Fb�O�µ½�Ëi�F½8����u�²�u}½µ��n½b��²b§Â�²bµ�bÊ�b�µ�Èb�bÊ�b²½µ�8�Y��bu8��O�Â�µb�¢�+bO��YV��½�
O8��½8�b�8����u�½��b�½��8O§Â�²b�²�u}½µ¢�,}�²YV�½}b�Â�Ob²½8��½Ë��n�µÂOObµµ�O8��Yb½b²���Ob�µb�
µbb�b²µ�n²���Fbu�����u�½}b��²�Obµµ����½}b�o²µ½���8ObV�YÂb�½��½}b�n²8u�b�½8½����8�Y��8O���n�
½²8�µ�8²b�OË�8²�Â�Y�²�u}½µ��É�b²µ}��¢

Legal Clarity
 �Ob�8��
���F½8��µ�8�O��Ë²�u}½���Ob�µbV��½��8Ë�µ½����n8Ob�8�u²b8½�Yb8���n�Â�Ob²½8��½ËV�YÂb�½��½}b�
��µµ�F���½Ë��n�Fb��u�½8�b��½��O�Â²½�8�Y�½}b�Y�noOÂ�½Ë��n�Â�Yb²µ½8�Y��u�½}b�O����bÊ�½�bµ��n�½}b�
¢-¢��bu8��b�È�²���b�½¢

+bÈb²8��²bOb�½�O�Â²½�²Â���uµ�}8Èb���O²b8µbY�½}8½�Â�Ob²½8��½Ë¢����ÁÏÏ¹V�	b�u�8���ÂF��µ}b²�

���b�²bµµb�µÂbY����u�b�n�²�O��Ë��u�µ����b½µ��n��½µ�O��½b�½�������u�b��bÉµ����	b�u�Â�¢�
,}b�²Â���u����n8È�²��n�
���b�²bµµb�²8�µbY�½}b�§Âbµ½����8µ�½��É}b½}b²�Èb²Ë�µ}�²½�8��Â�½µ��n�
O��Ë²�u}½bY�O��½b�½V�µÂO}�8µ�����µ�½��8²½�O�bµV�O�Â�Y�Fb�µ}�É������½}b²�ÉbFµ�½bµ�É�½}�Â½�
bÊ���O�½��b²��µµ���¢�,}�µ��µµÂb�É8µ�µ��bÉ}8½�8YY²bµµbY����ÁÏÏ�V������n��8§���½b²�8½���8��
È¢��8�µ�b��8uF�8Ybµ���²b���uV�É}b��½}b�Â²��b8��
�Â²½��n��Âµ½�Ob�²Â�bY�½}8½�����²���²b�
É�²Yµ�8²b��²�½bO½8F�b�Â�Yb²�O��Ë²�u}½¢�Ð��½}b²�����²½8�½�8µ�bO½��n�½}�µ�²Â���u��µ�½}b�O�Â²½ µ̄�
b�Â�O�8½�����n�É}8½�O��µ½�½Â½bµ�8��²�½bO½8F�b�É�²�U�¬½}b�8Â½}�² µ̄��É����½b��bO½Â8��O²b8½���¢�
,}�Âu}�½}�µ��8²½�OÂ�8²��µµÂb�É8µ�8YY²bµµbY�FË�½}b�O�Â²½µV��½µ�²bµ��Â½����½����½}²bb�Ëb8²µV�
O²b8½��u�Â�Ob²½8��½Ë����½}b���½b²��¢

Ð��½}b²�O8µbV��2������Â�µ�2Â�½½�����e½��b��bµµË �È¢�b	8ËV�É}�O}�b�YbY����ÁÏÏgV�²8�µbY�
½}b�§Âbµ½�����n�É}8½�O��µ½�½Â½bµ�8Yb§Â8½b��b8µÂ²bµ�n�²��²bÈb�½��u����bu8�������b�½²8�µ8O½���µ¢�
���½}�µ�O8µbV�b	8Ë�É8µ�}b�Y���8F�b�n�²���½�µÂnoO�b�½�Ë�O}bO���u����½}b��bu8��½Ë��n�µ8�bµ�Fb½Ébb��
�½µ�Âµb²µ¢�Ð�Y��Âµ½�½É��Ëb8²µ��8½b²V����ÁÏ�ÏV��̄ ²c8��È¢�b	8Ë�²bµÂ�½bY����8�µ½²��ub²��8�Y8½b�½}8½�
b	8Ë�����½�²��½µ�O��½b�½�8�Y��Â½������8Ob��²bÈb�½�Èb��b8µÂ²bµ�½����}�F�½�nÂ½Â²b���n²��ub�b�½µ�
����½µ�ÉbFµ�½b¢�	�½}�²Â���uµ�O²b8½bY�½}b���µµ�F���½Ë��n�nÂ²½}b²��8ÉµÂ�½µ�����½}b²�Â²��b8��
O�Â�½²�bµ¢

,}b��8�Ë�Y�nnb²b�½��bu8���Â²�µY�O½���µ����½}b�¢-¢�O��½��Âb�½��O²b8½b�Â�Ob²½8��½Ë¢�,}b�
�bO½²���O�
���b²Ob���²bO½�Èb��n�ÁÏÏÏ�8�Y�½}b���½b��bO½Â8��(²��b²½Ë�*�u}½µ��n�²Ob�b�½�
��²bO½�Èb��n�ÁÏÏs�µb½�FË�½}b�Â²��b8��(8²��8�b�½�Yb½b²���bY�Y�u�½8��O��Ë²�u}½��8É�8½�½}b�¢-¢�
�bÈb�¢���ÉbÈb²V���Y�È�YÂ8��O�Â�½²�bµ�O8��8Y��½�Ob²½8���8µ�bO½µ��n�½}bµb��8ÉµV�É}�O}�O8��½}b��
Fb���½b²�²b½bY�8½�½}b���O8���bÈb��FË���O8��O�Â²½µ¢�,}bµb��8Ëb²µ��n��8Éµ�8YY�½��8��b�È�²���b�½�
�n�Â�Ob²½8��½ËV�u�Èb��}�É�Y�noOÂ�½��½�O8��Fb�½����½b²�²b½�½}b��bu8��n²8�bÉ�²�����½}b�Â²��b8��
-����¢

Prosecuting Users
�����8�Y�,2�µ½ÂY��µ�8�Y�²bO�²Y��8Fb�µV�8���u��½}b²µV�}8Èb�Y�²bO½bY��8ÉµÂ�½µ�8u8��µ½�
��Y�È�YÂ8��È���8½�²µ�É}��Y�É���8Y��²�Y�µ½²�FÂ½b�O��½b�½�É�½}�Â½�8���Ob�µb¢����µÂO}�O8µbµV�½}b�
FÂ²Yb���n��²��n��µ�}�u}V�8�Y�O8µbµ�O8���8µ½����½}µ��²�bÈb��Ëb8²µ¢

Ð��½}b²����bY��b�½�½���bu8��²bO�Â²µb�8u8��µ½���Y�È�YÂ8��È���8½�²µ��µ��Â²�µY�O½���8�¢���n²8O½���µ�
O����½½bY�8O²�µµ�F�²Yb²µ�8²b�n8²���²b�Y�noOÂ�½�½���²�µbOÂ½b¢� Èb²µb8µ���²8½bµ�}8Èb����u�
Fbb��8F�b�½��}�Yb�Fb}��Y�O��q�O½��u��8½���8���8Éµ�8�Y�²buÂ�8½���µ�8µ�½}bË�Fb�bo½�n²���½}b�
F�²Yb²�bµµ�É�²�Y��n�½}b���½b²�b½�½��²b8O}�Âµb²µ�bÈb²ËÉ}b²b¢
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Website Liability
��8F���½Ë�n�²���n²��ub�b�½�O�Â�Y�Fb�µ}�n½bY�½���
�µ�FË��8�Y8½��u�½}8½�½}bË�����b�b�½�
�²bÈb�½�Èb��b8µÂ²bµiµÂO}�8µ�µO²bb���u�O��½b�½�8µV��²�µ}�²½�Ë�8n½b²V��½��µ�Â���8YbY�½��½}b�²�
µ�½bµi½��8È��Y���n²��ub�b�½¢����½}�µ�µ�½Â8½���V��
�µ�É�Â�Y�Fb�O��µ�Yb²bY��8²½Ë�½��8�Ë�
O��Ë²�u}½���n²��ub�b�½�8�Y�½}Âµ�}8Èb�½���8Ë�Y8�8ubµ¢�+����8²�ËV���8F���½Ë��8Ë�Fb�bÊ½b�YbY�
½���+(µV��8���u�½}b��²bµ���µ�F�b�n�²�o�½b²��u�½}b�O��½b�½�½}bË�8uu²bu8½b�8�Y�½}Âµ�o�8�O�8��Ë�
8OO�Â�½8F�b����½}b�bÈb�½��n�O��Ë²�u}½�È���8½���µ¢

,}bµb�YbÈb����b�½µ�É�Â�Y�²b§Â�²b��
�µ�8�Y��+(µ�½������b�b�½�µ�u��oO8�½�½bO}��O8��µËµ½b�µ¢�
,}�Âu}�µÂO}�µËµ½b�µ�8²b�Â�O������½�Y8ËV�½}b²b�8²b�µ��b����bÊ�µ½b�Ob¢�5�Â,ÂFbV�n�²�
bÊ8���bV�}8µ���µ½�½Â½bY�����½µ��É��É}8½��½�O8��µ�½}b�
��½b�½����+Ëµ½b�¢�Ðµ�È�Yb���µ�Â���8YbY�
½��½}b�µ�½bV�½}b�
��½b�½����+Ëµ½b��O���8²bµ��½�½��8���F²8²Ë��n�O��Ë²�u}½bY�È�Yb��O��½b�½�
È��Â�½8²��Ë��²�È�YbY�FË�O��Ë²�u}½��É�b²µ¢��n�½}b�Â���8YbY�O��½b�½��8½O}bµ�8�Ë�O��½b�½����
½}b���F²8²ËV�½}b�µËµ½b��q8uµ�½}b�È�Yb�¢� �Ob�8�È�Yb���µ��Yb�½�obY�8µ���½b�½�8��Ë���n²��u��uV�
5�Â,ÂFb���½�obµ�F�½}�½}b���µ½b²��n�½}b�O��½b�½�8�Y��½µ�O��Ë²�u}½��É�b²�8�Y�bÊ�bY�½bµ�½}b�
�²�Obµµ��n�Yb½b²�����u�½}b��bu�½��8OË��n�½}b�O��½b�½¢���É�ÂµbY�bÊ½b�µ�Èb�Ë�FË�5�Â,ÂFbV�½}�µ�
µ��Â½����O�µ½�8�²b��²½bY�-+_¾Ï���������8�Y�½������²b�½}8��pÏVÏÏÏ�}�Â²µ�½��YbÈb���¢�¾��½��µ�
bµ½��8½bY�½}8½�¹g��b²Ob�½��n�½}b�8YÈb²½�µ��u��²�o½����5�Â,ÂFb�u�bµ�½��O��½b�½�O²b8½�²µ¢�s

 ½}b²�ÉbFµ�½bµV���O�ÂY��u��8ObF���V�Âµb��²�u²8�µ�µ����8²�½��5�Â,ÂFb µ̄�
��½b�½����+Ëµ½b�¢�
,}�Âu}�½}b�Âµb��n�µÂO}�µËµ½b�µ��µ���½�OÂ²²b�½�Ë��bu8��Ë��8�Y8½bYV�½}b��²�È8½b�µbO½�²�}8µ�
8�²b8YË�FbuÂ������b�b�½��u�½}b������½µ��É�¢
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Chapter 4
THE DCI BUSINESS MODEL

,��8µµbµµ�8�ub����Èbµ½�²�µb�½��b�½�8F�Â½�½}b�bnnbO½µ��n���½b�½�8��²buÂ�8½���µV�Éb�n�OÂµbY�
�����Èbµ½�b�½����Y�u�½8��O��½b�½���½b²�bY�8²�bµ�FbO8Âµb�½}bË���8Ë�8������²½8�½�²��b����½}b�
Y�µ½²�FÂ½�����n�Y�u�½8��O��½b�½�8�Y�u8²�b²��ÂO}�8½½b�½�������½�Y8Ë µ̄�Y�µOÂµµ���µ�8F�Â½�½}b�
��½b²�b½¢

�
�µ�8²b�8�F²�8Y�µb½��n�O���8��bµ�½}8½��²�È�Yb�}�µ½��uV�Y�µ½²�FÂ½���V�8�Y�µb8²O}�O8�8F����
½�bµ�n�²�8������Yµ��n�Y�u�½8���bY�8¢�,}bË��8Ë���O�ÂYb�µÂO}�Éb������É��ÉbFµ�½bµ�8µ����u�b µ̄�
5�Â,ÂFbV�Ybµ�½����²�O��ÂY�µ�n½É8²b����b�Ð���b µ̄��,Â�bµV�Y�u�½8��n�²Â�µ�µÂO}�8µ�
²8�uµ��µ½V�
�bb²�½���bb²�µ�n½É8²b��²�u²8�µ����b�	�½,�²²b�½V�8�Y�bÈb��µ��b���½b²�b½�F8µbY��}Ëµ�O8��Y�µ�
½²�FÂ½�²µV���O�ÂY��u��8�b��Ë�8�Y��b½q�Ê¢�,}b�O8½bu�²Ë�8�µ����O�ÂYbµ��8�Ë���O8��Â²��b8��
��8Ëb²µV�µÂO}�8µ��Â�½²bbV���Èb����V�8�Y�}�È¢O������½}b�-¢�¢·��bbÎb²�8�Y�2�8Yb�����
�²8�Ob·�8�Y�,Âb�½�V�*�O���8¢n�V�+b²�bµ�5����µV�8�Y�+buÂ�Y8�8������+�8��¢��
�µ�½Ë��O8��Ë�
Y�µ½²�FÂ½b�O��½b�½�½}8½��µ�b�½}b²�O²b8½bY�FË��²�nbµµ���8�µV�µÂO}�8µ��Âµ�O�8�Y���È�bµV��²�
ub�b²8½bY�FË�Âµb²µV�µÂO}�8µ��b²µ��8��Ë�Â���8YbY�F��uµV��}�½�µV�8�Y�È�Yb�µ¢

���½}b��²Y��8²Ë�O�Â²µb��n�FÂµ��bµµV��
�µ��²�È�Yb�È8�Âb�½��O��µÂ�b²µ����½É��É8Ëµ¢���²µ½V�
½}bË�µb²Èb�8µ�8�O}b8�b²��b8�µ��n�Y�µ½²�FÂ½����½}8��½²8Y�½���8���Â½�b½µ����b��Âµ�O�8�Y�È�Yb��
²b�½8��µ½�²bµ¢�p�,}�µ��b8�µ�½}8½��½��µ��ÂO}�b8µ�b²�n�²�8²½�µ½µ�½��}8Èb�½}b�²�O��½b�½�Y�µ½²�F�
Â½bY�¹�8�Y�½}8½�8�u²b8½�Yb8����²b�O��½b�½��µ�8È8��8F�b�½��O��µÂ�b²µ¢�¸�+bO��YV�½}bË�O8��
���²�Èb�½}b�O��µÂ��½����bÊ�b²�b�Ob��½µb�nV�½}²�Âu}�nb8½Â²bµ����b��b²µ��8��ÎbY�²bO���b��
Y8½����µËµ½b�µ�8�Y�n�²Â�µ�É}b²b�O��µÂ�b²µ�O8��µ}8²b�bÊ�b²�b�Obµ�8�Y�²b8O½���µ¢

�ÂO}��n�½}b�o�8�O�8��8YÈ8�½8ub��n�Y�µ½²�FÂ½����½}²�Âu}��
�µ�O8��Fb�8½½²�FÂ½bY�½��½}b�n8O½�
½}8½�½}bË�Y����½�}8Èb�½��Fb8²��8�Ë��n�½}b�½²8Y�½���8��O�µ½µ��n��8�Ân8O½Â²��uV��8O�8u��uV�
8�Y�Y�µ½²�FÂ½�������O�ÂY��u�µ}�����uV�µ½�²8ubV�8�Y���Èb�½�²Ë ��²�²b½8���µ8�bµ�O�µ½µV�µÂO}�8µ�
½}b��8F�²V���µÂ²8�ObV�²b8��bµ½8½bV�8�Y��½}b²��Èb²}b8Y�bÊ�b�µbµ�8µµ�O�8½bY�É�½}�F²�O�µ�8�Y�
��²½8²�µ½�²bµ¢���YbbYV��
�µ�}8Èb�Fbb��µ}�É��½��²bYÂOb�½}b�O�µ½µ��n�O��½b�½�Y�µ½²�FÂ½����
8�Y��8²�b½��u�n�²�½}b��Âµ�OV�o��V�8�Y�µ�n½É8²b���YÂµ½²�bµ�FË�OÂ½½��u��Â½��}Ëµ�O8��Y�µ½²�FÂ�
½����µ½b�µ�8�Y�µ}�n½��u��8²�b½��u��Â½²b8O}�½��O��µÂ�b²�F8µbY�È�²8��bnn�²½µ¢�g

�8�Ân8O½Â²��uV�Y�µ½²�FÂ½���V�8�Y�²b½8���µ8�bµ�O�µ½µ��8�b�Â��8��bµ½��8½bY�pp��b²Ob�½��n�½}b�
Â�Y�µO�Â�½bY��²�Ob��n�8�½Ë��O8���Âµ�O�
�����½}b�-¢+¢V�n�²�bÊ8���b¢�Ð²½�µ½µV��½��µ�bµ½��8½bYV�
½Ë��O8��Ë�²bOb�Èb��Á��b²Ob�½����²�Ë8�½�bµi�Â½��n�É}�O}�½}bË��Âµ½��8Ë��½}b²�O�µ½µV���O�ÂY��u�
n�²��²���½���µV��8O�8u��uV�8�Y�²b½8��b²�²b½Â²�µ¢�Ðµ�8�²bµÂ�½V�Fb½Ébb��pÏÏVÏÏÏ�8�Y�������
�����
�µ��Âµ½�Fb�µ��Y�n�²�8��8²½�µ½�½��F²b8��bÈb�¢�Ð½��b8µ½��Ï��b²Ob�½��n�8²½�µ½µ�²bOb�Èb����
²�Ë8�½�bµ�8½�8���n²���½}b�²�
��µ8�bµ¢��

�Âµ�O�8�µ�}8Èb�n�Â�Y�É8Ëµ�½��²bYÂOb�O�µ½µ����½}b�²��É��½}²�Âu}�µb�n��8²�b½��u�8�Y�
Y�µ½²�FÂ½�����8�8ub�b�½�ÉbFµ�½bµ¢���²�µ����b�	8�YO8��V��8�	²�YubV�*bÈb²F�8½���V�8�Y�
,��µ�����bY�8�}b����Âµ�O�8�µ��8²�b½�Y�²bO½�Ë�½��n8�µV�µb����Âµ�O������bV�8�Y�µb���F8�Y�
�8²8�}b²�8��8�8µ�Éb��¢�Ð����n�½}bµb�8O½�È�½�bµ�}b���½����Éb²�½}b�O�µ½µ��n��²�YÂO��u�8�Y�
�8²�b½��u�
�µ¢ÁÏ

��½����Ë�Y��½}b���Éb²�Y�µ½²�FÂ½����O�µ½µ��b8Y�½����Éb²��²�Obµ�n�²�O��µÂ�b²µV�FÂ½�n�²�½}b�
o²µ½�½��bV�½}bË��b²��½�8OObµµ�½��8�Éb8�½}��n�O��½b�½�½}8½�É8µ��½}b²É�µb�½���bÊ�b�µ�Èb�½��
µÂ���Ë¢Á�

�
�µ�8�µ���nnb²�O��½b�½��²�YÂOb²µ�8��Â�Fb²��n��bÉ�É8Ëµ�½�����b½�Îb�½}b�²�O��½b�½¢�
���u�b�ÐY+b�µbV�n�²�bÊ8���bV�8���Éµ�ÉbFµ�½b�8Â½}�²µ�½��8YY�8YÈb²½�µ��u�F8��b²µ�8�Y�
���bY�8½b�Ë�Fbu���b8²���u�²bÈb�Âb�n²���È�µ�½�²µ¢�5�Â,ÂFb�8���Éµ�O��Ë²�u}½�}��Yb²µ�½��
b8²��8YÈb²½�µ��u�²bÈb�Âb�n²���È�Yb�µ�µ½²b8�bY�����½µ�µ�½b¢�,}bµb��b8�µ��n����b½�Î8½����
Y����½�²b§Â�²b�²b�8½���µ}��µ�É�½}��ÂF��µ}b²µV�É}b½}b²�½}bË�8²b�µ½ÂY��µV�²bO�²Y��8Fb�µV��²�
�ÂF��µ}��u�}�ÂµbµV�8�Y�½}bË�8²b�8È8��8F�b�½��8�Ë��b¢
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,}b�nÂ²½}b²�8YÈ8�½8ub�n�²�O��µÂ�b²µi���²�È��u�½}b�O��µÂ��½����bÊ�b²�b�Ob��½µb�ni�
Yb�b�Yµ�����8²ub��8²½����½}b��b½É�²��bnnbO½µ��8�Ë��
�µ�}8Èb�O²b8½bY¢�
²�ÉYµ�Â²O��ui�
½}b�ub�b²8½�����n�O���bO½�Èb���n�²�8½����n²����8²ub�u²�Â�µ��n��b���bi8���Éµ��
�µ�½��
8�8�ËÎb�È8µ½�µÉ8½}µ��n�O��µÂ�b²�Y8½8¢��²���½}�µ�Y8½8�b�b²ub���µ�u}½µ����O��µÂ�b²� 
�bbYµ�8�Y��²bnb²b�Obµ���½�u�b8�bY�n²���F²�O�µ�8�Y���²½8²�Èb�Âbµ¢���²�bÊ8���bV��,Â�bµ�
�Yb�½�obµ�½���²8½bY�8�Y�Y�É���8YbY�µ��uµV�É}��b�+��½�nË�8���Éµ�Âµb²µ�½��µ}8²b�½}b�²��Âµ�O�
��8Ë��µ½µ�É�½}���b�8��½}b²�8�Y��8�b�µÂuubµ½���µ¢��8ObF������8Obµ�8YÈb²½�µb�b�½µ�½8���²bY�
½��b8O}�Âµb² µ̄�µ½8½bY���½b²bµ½µ�8�Y�8O½�È�½�bµV�8�Y�bÊ½b�Yµ�½}8½�½��}�µ��²�}b²�O���bO½�����n�
n²�b�Yµ�8µ�Éb��¢

�
�µ�}8Èb�bÈ��ÈbY�½���²�È�Yb�Y�µ½��O½�È8�Âb�½��O��µÂ�b²µ�8�Y�O��½b�½��²�YÂOb²µ¢�,}bË�
²bYÂOb��²�YÂOb²�O�µ½µ�8�Y�8���É�n�²����bY�8½b����b½�Î8½����n�²�8²½�µ½µ¢�
��µÂ�b²µ�}8Èb�
Fb�bo½bY�n²���8����O²b8µb����½}b�������n�8²½�µ½µ�8�Y�O��½b�½�8È8��8F�b�8µ�Éb���8µ�n²���8�
²�O}b²�O��µÂ��½����bÊ�b²�b�Ob¢
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Chapter 5
EMPIRICAL FINDINGS

,}b��bË�u�8���n�½}�µ�µ½ÂYË��µ�½��Â�Yb²µ½8�Y�}�É�O}8�ubµ�½��O��Ë²�u}½��8É�8�Y�²buÂ�8½���µ�
��u}½�8nnbO½��bÈb�µ��n�b8²�Ë�µ½8ub���Èbµ½�b�½����Y�u�½8��O��½b�½���½b²�bY�8²�bµ¢�,��½}8½�b�YV�
Éb�µÂ²ÈbËbY�ps�8�ub����Èbµ½�²µ�8�Y���½b²È�bÉbY��Ï�Â²��b8��Èb�½Â²b�O8��½8��µ½µ�²bu8²Y�
��u�½}b�²�8½½�½ÂYbµ�½�É8²Y�½}b�OÂ²²b�½�8�Y�nÂ½Â²b�µ½8½Âµ��n�O��Ë²�u}½����Â²��b��n�²�8���²b�
Yb½8��bY�YbµO²��½�����n�½}b��b½}�Y���uËV�µbb�Ð��b�Y�Ê ¢

,}�Âu}�Éb�µÂ²ÈbËbY�8�Y�µ���b�É�½}�nbÉb²�8�ub�µ�8�Y�2
µ�n�²�½}�µ�²b��²½�½}8��n�²�
½}b�-¢+¢�²b��²½V��½��µ�����²½8�½�½����½b�½}8½�½}b�²bµÂ�½µ�µÂFµ½8�½�8��Ë�O��o²�bY�½}b�-¢+¢�
²bµÂ�½µ¢�Ð�ub�µ����Â²��b�²b��²½bY�8�µ�u��oO8�½��8O���n�O��n�²½�É�½}�²buÂ�8½�²Ë�8�F�uÂ�½Ë¢�
��²b�Èb²V���²b�µ½²��ub�½�²buÂ�8½�����n�b�Y�Âµb²µ����È���8½�����n�O��Ë²�u}½��8É����Â²��bV�
8µ�Éb���8µ�}��Y��u��
�µ���8F�b�n�²�O��½b�½�Â���8YbY�FË�Âµb²µV�É�Â�Y�}8Èb�8��bu8½�Èb�
���8O½������Èbµ½�b�½¢

 ��½}b��½}b²�}8�YV�8�ub����Èbµ½�²µ����Â²��b�µ}�ÉbY�8�O��µ�Yb²8F�Ë�u²b8½b²��²bnb²b�Ob�n�²�
¢-¢�O��Ë²�u}½��8Éµ�Èb²µÂµ�-¢+¢��8Éµ¢����8YY�½���V���O²b8µbY�8�½���²8OË��b8µÂ²bµ�8u8��µ½�
Âµb²�Â���8YbY�ÉbFµ�½bµ�ub�b²8½bY�8���ÊbY�²b8O½����n²���Â²��b8��8�ub�µ�²bu8²Y��u�½}b�²�
É�����u�bµµ�½����Èbµ½�����
�µ¢

���½}�µ�µbO½����Éb�bÊ8���b�½}b�²bµÂ�½µ��n�½}b�µÂ²ÈbË��n�Â²��b8����Èbµ½�²µ�8µ�½}bË�²b�8½b�½��
n�Â²�µ�bO�oO�8µ�bO½µ��n�½}b�O��Ë²�u}½�²buÂ�8½�����8�YµO8�bU�²buÂ�8½�²Ë�8�F�uÂ�½ËV�8OObµµ�½��
��Ob�µbY�O��½b�½V�Âµb²���8F���½ËV�8�Y��
����8F���½Ë¢�3b�8�µ��Y�µOÂµµ�½}bµb�²bµÂ�½µ����²b�8½����½��
½}�µb�n²���½}b�-¢+¢�µÂ²ÈbË¢

Regulatory Ambiguity
�Â��Ë�g¸��b²Ob�½��n�½}b�8�ub�µ�Éb�µÂ²ÈbËbY�µ8�Y�½}bË�8²b�Â�O��n�²½8F�b���Èbµ½��u����8��
8²b8�É�½}�8��8�F�uÂ�Âµ�²buÂ�8½�²Ë�n²8�bÉ�²���µbb�Ê}�F�½�g ¢�,}�µ��µ�O���8²8F�b�½��gÏ�
�b²Ob�½��n�-¢+¢���Èbµ½�²µ�É}��µ}8²bY�½}�µ�È�bÉ¢
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Strongly disagree Disagree Agree

13% 30% 57%

Strongly agree

87% OF EUROPEAN INVESTORS ARE UNCOMFORTABLE INVESTING IN BUSINESS 
MODELS BESET BY REGULATORY AMBIGUITY

I am uncomfortable 
investing in business 
models in which the 
regulatory framework 
is ambiguous

87%
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§Â�O��ËV�½}b²bFË���Éb²��u�½}b�²�O�µ½�½��O����Ë�É�½}�²buÂ�8½���µ��µbb�Ê}�F�½�� ¢�,}�Âu}�
½}�µ�²b�²bµb�½µ�8�n8È�²8F�b�²b8O½����½��½}b��²���µbY��bu�µ�8½���V��½��µ�µ�u��oO8�½�Ë��bµµ�½}8��
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Â²��b8��8�ub�µ��µ�µ�u��oO8�½�Ë�}�u}b²�½}8��½}8½��n�-¢+¢�8�ub�µ��p¾��b²Ob�½�8�Y�Á¸��b²Ob�½V�
²bµ�bO½�Èb�Ë ¢�,}�µ��8²ub²�F8µb��bÈb��²bYÂObµ�½}b��²���²½���8½b����8O½������Èbµ½�b�½���½b²�
bµ½V�8�Y�µ��Â²��b8��²bµÂ�½µ�ub�b²8��Ë�O8�b������Éb²�½}8��-¢+¢���bµ¢
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��O²b8µbV��½��µ��8²�bY�Ë���Éb²�½}8��½}b����b�Ë���O²b8µb�8���u�8�ub�µ����½}b�-¢+¢V�É}b²b�
½}b�������n���½b²bµ½bY���Èbµ½�²µ�É�Â�Y�²�µb�FË���p��b²Ob�½¢���Èb��½}8½�O��Ë²�u}½�µ½8½Â½�²Ë�
Y8�8ubµ�½b�Y�½��Fb���Éb²����½}b�¢-¢V��½�O��bµ�8µ����µÂ²�²�µb�½}8½�½}�µ��µ�8�u²b8½b²��µµÂb�n�²�
-¢+¢�8�ub�µ¢

��²b�Èb²V�nÂ��Ë��ÏÏ��b²Ob�½��n�²bµ���Yb�½µ�µ8�Y�Â�Ob²½8���8�Y���½b�½�8��Ë��8²ub�Y8�8ubµ�
�8�b�½}b��Â�O��n�²½8F�b�É�½}���Èbµ½��u�����
�µ��µbb�Ê}�F�½��� ¢�,}b�O�²²bµ���Y��u�
ouÂ²b�8���u�-¢+¢�8�ub����Èbµ½�²µ�É8µ�g���b²Ob�½¢

,}bµb�²bµÂ�½µ�µÂuubµ½�½}8½��bu8��8�F�uÂ�½Ë����ub�b²8��Yb½b²µ���Èbµ½�b�½¢��²b8½b²�O�8²�½Ë�
µÂ²²�Â�Y��u�½}b�OÂ²²b�½�²buÂ�8½�²Ë�n²8�bÉ�²�����O��Ë²�u}½V�µ�bO�oO8��Ë�8µ��½�²b�8½bµ�½��
����½��u�Y8�8ubµ�n�²�ÉbFµ�½b���b²8½�²µ�8O½��u����u��Y�n8�½}�8�Y�8���É��u�½}b��½��²bµ��Èb�
��½�u8½������²b�b8µ��ËV�O�Â�Y�}8Èb�8���µ�½�Èb����8O½������Èbµ½�b�½�����
�µ¢

Access to Licensed Content
�Âµ½�8µ���O²b8µbY�²buÂ�8½�²Ë�O�8²�½Ë�}8µ�8���µ�½�Èb�bnnbO½������Èbµ½�b�½V�Fb½½b²�8OObµµ�½��
��Ob�µbY�O��½b�½��µ����b�Ë�½�����²�Èb�½}b���Èbµ½�b�½�b�È�²���b�½¢�3b�8µ�bY�µÂ²ÈbË�²bµ����
Yb�½µ��n�½}bË�É�Â�Y�Fb���½b²bµ½bY������Èbµ½��u����8��8²½�OÂ�8²��
�V�8�Y�½}b��8µ�bY��n�½}b�²�
8½½�½ÂYb�É�Â�Y�O}8�ub��n�²buÂ�8½���µ�Éb²b�8�½b²bY�½��YbO²b8µb�½}b�O�µ½�8�Y�O����bÊ�½Ë��n�
�F½8����u���Ob�µ��u�8u²bb�b�½µ¢� Â²�µ½ÂYË�µ}�Éµ�½}8½�½}b�������n�²bµ���Yb�½µ�É}��Éb²b�
��½b²bµ½bY���O²b8µbY�FË�¾g��b²Ob�½��µbb�Ê}�F�½��Á ¢�,}b�O���8²8F�b���O²b8µb�n�²�½}b�-¢+¢�
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Strongly disagree Disagree Agree
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100% OF EUROPEAN INVESTORS ARE UNCOMFORTABLE INVESTING WHEN THE 
AMOUNT OF DAMAGES IS UNCERTAIN AND POTENTIALLY LARGE

I am uncomfortable 
investing in business 
models in which the 
amount of damages 
(in the event of liability) 
is uncertain and 
potentially large 100%
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Decreasing the cost and complexity 
of obtaining licensing agreements 
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- In Europe, increase the pool of 
  interested investors by 38%
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  interested investors by 85%
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É8µ��ÂO}��8²ub²V�8½�gp��b²Ob�½V�FÂ½���Èbµ½�²µ����F�½}�ub�u²8�}�bµ���Y�O8½bY�8�µ�u��oO8�½�
��O²b8µb������½b²bµ½¢

,}�µ�µÂuubµ½µ�½}8½�YbO²b8µ��u�½}b�O�µ½�8�Y�O����bÊ�½Ë��n��F½8����u���Ob�µ��u�8u²bb�b�½µ�
É�Â�Y���O²b8µb�½}b�������n���Èbµ½�b�½�nÂ�Yµ�8È8��8F�b�½���
�µ¢

User Liability and DCI Liability
,}�Âu}��Â²�²bµÂ�½µ�µ}�É�½}8½�YbO²b8µ��u�½}b�O�µ½�8�Y�O����bÊ�½Ë��n��F½8����u�O��½b�½�
��Ob�µbµ�O�Â�Y���O²b8µb���Èbµ½�b�½�����
�µV��Â²�Y8½8�µÂuubµ½µ�½}8½���O²b8µ��u���8F���½�bµ�
n�²�Âµb²µ��²�O��½b�½�8uu²bu8½�²µ����O8µbµ��n���n²��ub�b�½�É�Â�Y�}8Èb�8��bu8½�Èb�bnnbO½����
��Èbµ½�b�½¢��8���u��½�b8µ�b²�½���²�µbOÂ½b�Âµb²µ�n�²�Â���8Y��u�O��½b�½�É�½}�Â½���Ob�µbµ� 
É�Â�Y�²bYÂOb�½}b�������n���½b²bµ½bY���Èbµ½�²µ����Â²��b�FË�s���b²Ob�½V�O���8²bY�É�½}�sg�
�b²Ob�½����½}b�-¢+¢��µbb�Ê}�F�½��¾ ¢�Ð�Y�}��Y��u�ÉbFµ�½bµ�½}b�µb�Èbµ���8F�b�n�²�Â���Ob�µbY�
O��½b�½�Â���8YbY�FË�Âµb²µ�O²b8½bµ�8��bÈb��u²b8½b²�O}8�ub����µb�½��b�½U�,}b�������n�
��½b²bµ½bY���Èbµ½�²µ�É�Â�Y�YbO���b�FË��b8²�Ë�¹g��b²Ob�½����Â²��b�8�Y�g���b²Ob�½���� 
½}b�-��½bY�+½8½bµ¢

,}bµb�²bµÂ�½µ�O8��Fb��Â½���½��O�b8²b²�O��½bÊ½�FË�O��µ�Yb²��u�½}b�����½b²�µ��n��½}b²�n8O½�²µ�
½}8½�½Ë��O8��Ë���qÂb�Ob���Èbµ½�b�½�YbO�µ���µV���O�ÂY��u�bÊ�bO½bY�²b½Â²�µV�½}b�²b�8½�Èb��bÈb��
�n�O���b½�½���V�8�Y�½}b�µ½8½b��n�½}b��Èb²8���bO����Ë¢�3}b��8�ub�µ�Éb²b�8µ�bY�½��O}��µb�8��
��Èbµ½�b�½�Â�Yb²�8�È8²�b½Ë��n�O��Y�½���µ���È��È��u�½}bµb�n8O½�²µV�½}b�²bµÂ�½µ�µÂuubµ½�½}8½�¾g�
�b²Ob�½��n�½}b�²���Èbµ½�b�½�YbO�µ�����µ�Y²�Èb��FË�½}b��bu8��b�È�²���b�½µ�½}8½�Éb²b�½bµ½bY��see 
Ê}�F�½��s V�µ��bÉ}8½���Éb²�½}8��½}b�s¸��b²Ob�½�ouÂ²b�n�²���Èbµ½�²µ����½}b�-��½bY�+½8½bµ¢

Exhibit 13 

�²b8½b²����b��}��Y��n�(²�µbOÂ½�����n�-µb²µ�8�Y�3bFµ�½bµ��bO²b8µbµ�3�����u�bµµ�½����Èbµ½�
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Regulations 
making users 
more easily 
prosecuted for 
copyright 
violations 
would reduce 
the pool of 
interested 
investors 
by 49%

Regulations 
holding websites 
liable for user-
uploaded 
content without 
a license would 
reduce the pool 
of interested 
investors by 68%

Interest after 
proposed change 

in legislation

27%

33%

Interest
today

53%

20%

27%

On a scale of 1–7: 1–3 = not interested 4 = neutral 5–7 = interested

49% 
decrease

40%

Interest after 
proposed change 

in legislation

17%

20%

Interest
today

53%

20%

27%

68% decrease

63%

Ê}�F�½��s 

����²½8�Ob��n�+b�bO½bY�28²�8F�bµ�����8���u���Èbµ½�b�½��bO�µ���µ�
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0.0%

4.0%

8.0%

12.0%

16.0%

20.0%

2011 2012 2013 2014

Growth Rate 

E.U. Internet
Users as Percentage 

of Population

U.S. (CAGR: 16%)

Europe (CAGR: 7.1%)
Spain

France

U.K.

0

25%

50%

100%

75%

20122011 2016201520142013

Later-stage ventureSeed and startup

Spain

€106

€59
€47

France

€823

€454

€368

U.K.

€763

€492

€271

61%

31%

Rest of Europe

U.K., France, 
and Spain

E.U. Investment by Geography
€3,754 Total

27%

38%

16%

19%
Economy

Competition

Legal environment

Expected return

SHARE OF IMPORTANCE
AVERAGE IMPORTANCE OF EACH VARIABLE IN DETERMINING PREFERENCE 
FOR INVESTING ENVIRONMENT

Of the investment choices 
presented (legal, return, 
economy, and competition), 
legal accounts for 38% of the 
decision to invest in a given DCI
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��YbbYV�bÈb��É}b���nnb²bY�8�È8²�b½Ë��n�µOb�8²��µ����É}�O}�½²8Yb��nnµ�Éb²b��8Yb�8���u�
½}bµb�n8O½�²µV���Èbµ½�²µ�µ½�����²bnb²²bY�8��b�È�²���b�½����É}�O}�½}b²b�É8µ����O}8�ub�½��½}b�
OÂ²²b�½�²buÂ�8½�²Ë�²bu��b��µbb�Ê}�F�½��p ¢

g¹��b²Ob�½��n���Èbµ½�²µ�µ8�Y�½}bË�É�Â�Y��²bnb²��8���u�8����Èbµ½�b�½����8�O���8�Ë�N�
É�½}�µbÈb²8��O���b½�½�²µV�Â�Yb²�½�Y8Ë µ̄�²buÂ�8½�²Ë�²Â�bµV�É}��b��Âµ½��s��b²Ob�½�µ8�Y�½}bË�
É�Â�Y��²bnb²����O���b½�½�²µ�FÂ½�½�u}½b²�²buÂ�8½���µV�8���µ½�bÊ8O½�Ë�½}b�µ8�b�8µ�½}b�
g¸j�¾�µ���½�8���u�-¢+¢�8�ub�µ¢

¹¹��b²Ob�½�É�Â�Y��²bnb²�8����Èbµ½�b�½�Â�Yb²�½�Y8Ë µ̄�²buÂ�8½�²Ë�²Â�bµ�8�Y�8�Éb8��N�
bO����ËV�É}��b�¾s��b²Ob�½�É�Â�Y��²bnb²�8�µ½²��u�bO����Ë�FÂ½�½�u}½b²�²buÂ�8½���µ¢��,}�µ�
�µ�µ��bÉ}8½�Y�nnb²b�½�n²���½}b�g�j���µ���½�8���u�-¢+¢���Èbµ½�²µ¢ 

¹p��b²Ob�½�É�Â�Y��²bnb²�8����Èbµ½�b�½�É�½}�F�½}�µbÈb²8��O���b½�½�²µ�8�Y�8�Éb8��bO���N�
��ËV�Â�Yb²�½�Y8Ë µ̄�²buÂ�8½�²Ë�²Â�bµV�É}��b�¾p��b²Ob�½�É�Â�Y��²bnb²����O���b½�½�²µ�8�Y�
8�µ½²��u�bO����Ë�FÂ½�½�u}½b²�²buÂ�8½���µ¢��,}b�µ���½�8���u�-¢+¢���Èbµ½�²µ�É8µ�¸sjÁ¹¢ 

Ð�O��µb²������8½�½}b�²bµÂ�½µ�O8��8�µ���²�È�Yb�8�§Â8�½�½8½�Èb�Â�Yb²µ½8�Y��u��n�½}b�½²8Yb��nnµ�
��Èbµ½�²µ��8�b�É}b��YbO�Y��u�8���u�O���b½��u���Èbµ½��u�O²�½b²�8¢�Ðµ�Éb�}8Èb�µbb�V�}��Y�
��u�b�½}b²�Âµb²µ��²�ÉbFµ�½bµ���8F�b�n�²�Â���8YbY�Â���Ob�µbY�O��½b�½�É�Â�Y�}8Èb�8��bu8½�Èb�
���8O½������Èbµ½�b�½¢�-�Yb²�µÂO}�O�²OÂ�µ½8�ObµV�Â²��b8����Èbµ½�²µ�É�Â�Y�Yb�8�Y�8��
8YY�½���8��bÊ�bO½bY�²b½Â²���n�µbÈb��½��bµ�½}b�²��²�u��8����Èbµ½�b�½�����²Yb²�½���Èb²O��b�
½}b�²�²b�ÂO½8�Ob�8�Y�nbb����Y�nnb²b�½�8F�Â½���Èbµ½��u����8��b�È�²���b�½�É}b²b�Âµb²µ�8²b�

Exhibit 15 


���8²�µ����n���Èbµ½�b�½�(²bnb²b�Obµ�-�Yb²���nnb²b�½���Èbµ½��u��È�²���b�½µ�
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Option A Option B

86% of angels would choose a DCI investment opportunity with several 
competitors, under the current regulatory environment

vs.
14% would choose no competitors and regulations that hold 

websites liable for user-uploaded copyright infringements

86% 14%- Status quo legislation
- Several competitors

- Holding websites liable 
  for user-uploaded content
- No competitors

Option A Option B

66% of angels would choose a DCI investment opportunity in a weak 
economy, under the current regulatory environment

 vs.
34% would choose a strong economy and regulations that hold 

websites liable for user-uploaded copyright infringements

66% 34%
- Status quo legislation
- Weak economic environment 
  and forecasts

- Holding websites liable for 
  user-uploaded content
- Strong economic environment 
  and forecasts

Option A Option B

65% of angels would choose a DCI investment opportunity in a weak economy, 
with several competitors, under the current regulatory environment

vs.
35% would choose a strong economy, no competitors, and regulations 

that hold websites liable for user-uploaded copyright infringements 

65% 35%
- Status quo legislation
- Weak economic environment 
  and forecasts
- Several competitors

- Holding websites liable for 
  user-uploaded content
- Strong economic environment 
  and forecasts
- No competitors
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}b�Y���8F�b�n�²�Â���8YbY�Â���Ob�µbY�O��½b�½¢�*bµÂ�½µ�n²���½}b�-¢+¢�µÂ²ÈbË���Y�O8½bY�½}8½�
½}�µ�½²8Yb��nn�ouÂ²b��µ��Á�½��bµ�n�²�-¢+¢�8�ub�µ��µbb�Ê}�F�½��¹ ¢

ÐOO�²Y��u�½��bµ½��8½bµ�FË�½}b��8Ânn�8����Â�Y8½���V�½}b�8Èb²8ub�²b½Â²�����8�ub����Èbµ½�
�b�½µ��µ�²�Âu}�Ë�½}²bb�½��bµ�½}b����½�8����Èbµ½�b�½¢ÁÁ�,}b²bn�²bV���Èbµ½�²µ����Â²��b�É�Â�Y�
²b§Â�²b�8�½�½8��²b½Â²���n��Ï�½��bµ�½}b�²����½�8����Èbµ½�b�½�����²Yb²�½��ub�b²8½b�½}b�µ8�b�
É�����u�bµµ�½����Èbµ½�Â�Yb²�8�²bu��b����É}�O}�Âµb²µ�8²b�}b�Y���8F�b�n�²�Â���8Y��u�Â���Ob�µbY�
O��½b�½¢�,}b�bnnbO½��µ�µ��u}½�Ë�u²b8½b²�É�½}�²bµ�bO½�½��}��Y��u�½}b��
�µ�½}b�µb�Èbµ���8F�bV�
8µ�½}�µ�É�Â�Y�²b§Â�²b�8��8YY�½���8��b�u}½�½��bµ�½}b��²�u��8����Èbµ½�b�½���²�8�½�½8��bÊ�bO½bY�
²b½Â²���n����½��bµ �����²Yb²�½���8�b�½}b���½b�½�8����Èbµ½�b�½�O���8²8F�b�½����Èbµ½��u����
½}b�µ8�b�O���8�Ë�Â�Yb²�OÂ²²b�½�O��Ë²�u}½�²buÂ�8½���µ¢�,}bµb�²bµÂ�½µ�8²b�bµµb�½�8��Ë�µ����
�8²�½��½}�µb�n²���½}b�-¢+¢�µÂ²ÈbËV�FÂ½��bµµ��²���Â�ObYV�8µ�-¢+¢�8�ub�µ�²b§Â�²bY�µ�u��oO8�½�Ë�
u²b8½b²�bÊ�bO½bY�²b½Â²�µ�½��²b�8�����Y�nnb²b�½�8F�Â½�½}b��²���µbY�²buÂ�8½���µ¢�	Â½�O�b8²�ËV�
��Èbµ½�²µ����F�½}�ub�u²8�}�bµ�É�Â�Y�Fb���²b�²b�ÂO½8�½�½����Èbµ½�����
�µ�Â�Yb²�8�²bu��b����
É}�O}�b�½}b²�Âµb²µ��²�ÉbFµ�½bµ�8²b�}b�Y���8F�b�n�²�Â���8Y��u�Â���Ob�µbY�O��½b�½¢

+����8²�ËV���Èbµ½�²µ�É�Â�Y�Yb�8�Y�µ�u��oO8�½�Ë�}�u}b²�²b½Â²�µ�½����Èb�n²���½}b�OÂ²²b�½�
²buÂ�8½�²Ë�b�È�²���b�½�½��8�O��Ë²�u}½�²bu��b����É}�O}�Âµb²µ��²��
�µ�O�Â�Y�Fb�}b�Y���8F�b�
n�²�Â���8YbY���Ob�µbY�O��½b�½�½}8��½}bË�É�Â�Y�½����Èb�n²���8��¬8Èb²8ub�bO����Ë�½��8�
¬Éb8��bO����Ë��²�n²���8��b�È�²���b�½�É�½}�nbÉ�O���b½�½�²µ�½����b�É�½}�µbÈb²8�� 

Ê}�F�½��¹ 

��O²b�b�½8��Ê�bO½bY�*b½Â²�µ�*b§Â�²bY�½���8�b���Èbµ½�²µ���Y�nnb²b�½�½��(²���µbY�*buÂ�8½�²Ë�

�È�²���b�½µV�Â²��b�Èµ¢�-¢+¢
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Regulations 
making users 
more easily 
prosecuted for 
copyright 
violations 
would reduce 
the pool of 
interested 
investors 
by 49%

Inte
Tod

53

20

27

Additional Expected Return

Status Quo Return

7x

12x

8x

20x

European investors would require 
an additional 8x return to Invest 
when regulations make websites 
more easily prosecuted for 
copyright violations

U.S.Europe

Users are more 
easily prosecuted 

for uploading 
content 

without licenses

Websites are held 
liable for content 

uploaded by users 
without licenses
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(µbb�Ê}�F�½��¸ ¢�,}bµb�²bµÂ�½µ�Éb²b�������b�É�½}�½}�µb�n²���½}b�-¢+¢�µÂ²ÈbËV�É}�O}�n�Â�Y�
½}8½�½}b��²���µbY�²buÂ�8½����É8µ�8�µ��µ�u��oO8�½�Ë��bµµ�8½½²8O½�Èb�½}8��8�Éb8��bO����Ë� 
�²�µ½²��ub²�O���b½�½���¢�	Â½�n�²�Â²��b8��8�ub�µV�½}b�bnnbO½��n�O���b½�½����É8µ�
µÂ²�²�µ��u�Ë���É¢

3b�8�µ������bY�8½�½}b����8O½��n���O²b8µbY�8�½���²8OË�²buÂ�8½�������½}b�É�����u�bµµ�½��
��Èbµ½�����
�µV�Â�Yb²�½}b�8µµÂ��½����½}8½��½���u}½��b8Y�½��8����O²b8µb������8F���½Ë�n�²�b�½}b²�
Âµb²µ��²�ÉbFµ�½bµ¢��b²bV�½}b�²bµÂ�½µ�n�²�Â²��b�Y�nnb²bY�n²���½}�µb�n�²�½}b�-¢+¢U�pÁ��b²Ob�½�
�n�Â²��b8��8�ub�µ�nb�½�½}8½���O²b8µbY�8�½���²8OË�²buÂ�8½���µ�É�Â�Y�Yb½b²�½}b��n²���
��Èbµ½��u�µ�bO�oO8��Ë�����
�µ�½}8½��nnb²�Âµb²�Â���8YbY��Âµ�O��²�È�Yb�µV�O���8²bY�É�½}�¸Á�
�b²Ob�½��n�8�ub�µ����½}b�-¢+¢��µbb�Ê}�F�½��g ¢��bÈb²½}b�bµµV�½}�µ�µ½����²b�²bµb�½µ�8�µ�u��o�
O8�½�µ}8²b��n�½}b�8�ub�����Â�8½����½}8½�²b��²½µ�Fb��u�Yb½b²²bY�FË�8�½���²8OË�²buÂ�8½���µ¢�

Exhibit 18 

,}b�nnbO½��n��²b8½b²�Ð�½���²8OË�*buÂ�8½���������Èbµ½�²�3�����u�bµµV�Â²��b�Èµ¢�-¢+¢�

1RWH��8VHV�D�VPDOO�VDPSOH�EDVH�IRU�FDOFXODWLRQV� 
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Strongly disagree

Europe

Disagree Agree

4%

44% 37% 15%

Strongly agree

52% OF EUROPEAN INVESTORS WOULD BE DETERRED FROM INVESTING IN DCIS 
IF ANTIPIRACY REGULATIONS WERE INCREASED

Increased antipiracy 
regulations against 
“user-uploaded” 
websites would 
deter my investment 
in DCIs in general

52%

U.S.

1%

27% 47% 25%

72%

Exhibit 17 

��O²b�b�½8��Ê�bO½bY�*b½Â²�µ�*b§Â�²bY������nnb²b�½�*buÂ�8½�²Ë��È�²���b�½V�
���8²bY�É�½}�

Economic Conditions 
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20x

8x

4x

0x

Investors would require 
more additional return 
to invest when regulations 
hold websites liable for 
user-uploaded content 
without a license than in 
a weak economy or an 
environment with several 
competitors

Proposed 
change in 
legislation

Additional Expected Return

Status Quo 
Return

5x

Weak 
environment 

and 
forecasts

4x

Several 
competitors, 

some 
established 
companies

U.S.Europe
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���8��ËV��Â²�µ½ÂYË�µ}�Éµ�8��²bnb²b�Ob�8���u�Â²��b8��8�ub�µ�n�²�Â²��b8��O��Ë²�u}½��8Éµ�
É}b��O��µ�Yb²��u�½}b�²buÂ�8½�²Ë�n²8�bÉ�²��Â�Yb²�É}�O}��
�µ���b²8½bi¸Ï��b²Ob�½��²bnb²�
Â²��b8���8Éµ�8�Y�¾Ï��b²Ob�½��²bnb²�-¢+¢��8ÉµV�É}��b�nÂ��Ë�g���b²Ob�½��n�-¢+¢�8�ub�µ��²bnb²�
-¢+¢��8Éµ��µbb�Ê}�F�½��� ¢�,��µ��b�Ybu²bbV�½}�µ��²bnb²b�Ob�n�²�½}b��8Éµ���b��µ�n8����8²�
É�½}��µ�½��Fb�bÊ�bO½bY¢�,}b�µ�u��oO8�½�Y�nnb²b�Ob����½}b�²b�8½�Èb�µ½²b�u½}��n��²bnb²b�Ob�
n�²�½}b�²�}��b��8Éµ��µ�µ½²����uV�}�ÉbÈb²¢�,}�µ�µÂuubµ½µ�½}8½�b�½}b²�½}b²b��µ�8�Y�nnb²b�Ob����
����½��n�È�bÉ�Fb½Ébb��-¢+¢�8�Y�Â²��b8��8�ub����Èbµ½�²µi�b²}8�µ�Â²��b8��8�ub�µ�}8Èb�
8�u²b8½b²���b��bµµ�½��O��µ�Yb²��u��½}b²�O�Â�½²�bµ¯�²buÂ�8½���µi�²�½}b²b�8²b�µ�u��oO8�½�
Y�nnb²b�Obµ����½}b�½É��ub�u²8�}�bµ¯�O��Ë²�u}½��8Éµ�½}8½��8�b�½}b����²b��²��bµµ�8½½²8O½�Èb�
½����Èbµ½�²µ¢

���µÂ��8²ËV��Â²�Â²��b8��µ½ÂYË�²bµÂ�½µ�ub�b²8��Ë�n8���������b�É�½}�½}�µb�n²���½}b�-��½bY�
+½8½bµ¢���²b�µ½²��ub�½�²buÂ�8½���µ��n���½b²�bY�8²�bµ�É�Â�Y�Yb½b²��8�Ë�8�ub�µ�n²�����Èbµ½�
��u����½}b�µ�8Ob¢��Â²½}b²��²bV�O�8²�nË��u��bu8��8�F�uÂ�½ËV�����½��u��b�8�½�bµ�n�²�u��Y�n8�½}�
8O½�²µV�8�Y�YbO²b8µ��u���Ob�µ��u�O�µ½µ�8�Y�O����bÊ�½Ë�É�Â�Y����b�Ë�Fb��b½�É�½}���O²b8µbY�
��Èbµ½�b�½���½b²bµ½¢

Exhibit 19 

Ð�ub��(²bnb²b�Ob�n�²���Èbµ½��u�����
�µ� �b²8½��u�-�Yb²�-¢+¢�Èµ¢�Â²��b8��
��Ë²�u}½��8É�

1RWH��8VHV�D�VPDOO�VDPSOH�EDVH�IRU�FDOFXODWLRQV� 
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Strongly prefer E.U.

Europe

Prefer E.U. Prefer U.S.

30% 40% 25%

5%

Strongly prefer U.S.

30% OF EUROPEAN INVESTORS WOULD PREFER INVESTING IN A DCI OPERATING 
UNDER U.S. COPYRIGHT LAW INSTEAD OF EUROPEAN COPYRIGHT LAW

What is your initial 
reaction when 
considering whether 
you would prefer to 
operate under U.S. 
copyright law versus 
European copyright 
law in today’s 
environment?

30%

U.S.

3%

8% 64% 25%

89%
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Chapter 6
IMPLICATIONS FOR REGULATORS

,}b�²bµÂ�½µ��n��Â²�²bµb8²O}���Y�O8½b�½}8½�bnn�²½µ�½����O²b8µb�½}b�µ½²��ub�OË��n�½}b�OÂ²²b�½�
O��Ë²�u}½�²buÂ�8½�����8�YµO8�b�É�Â�Y�}8Èb�8��8YÈb²µb�bnnbO½����b8²�Ë�µ½8ub���Èbµ½�b�½µ����
½}b��
��µ�8Ob¢�+�bO�oO8��ËV��Â²�o�Y��uµ�µÂuubµ½�½}b�n����É��uU

,}b�²buÂ�8½�²Ë�b�È�²���b�½��µ�8��8²ub²�Y²�Èb²��n�b8²�Ë�µ½8ub���Èbµ½�b�½�YbO�µ���µ�½}8��N�
½}b�µ½8½b��n�½}b�bO����ËV�½}b�Ybu²bb��n�O���b½�½�������½}b�µ�8ObV��²�bÈb��½}b�bÊ�bO½bY�
²b½Â²�������Èbµ½�b�½µ¢

��O²b8µ��u�½}b���8F���½Ë��n�Âµb²µ��²�ÉbFµ�½bµ����O8µbµ��n�O��Ë²�u}½���n²��ub�b�½�É�������b�Ë�N�
}8Èb�8�u²b8½b²��bu8½�Èb�bnnbO½������Èbµ½�b�½�½}8��É�Â�Y�8�Éb8��bO����Ë��²�8���²b�
O���b½�½�Èb��8�YµO8�b¢

��Èb��½}bµb�o�Y��uµV��Â²�µ½ÂYË�µÂuubµ½µ�½}8½��½��µ�����²½8�½�½}8½�²buÂ�8½�²µ�O��µ�Yb²�½}b�
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